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Does ‘Parallel Conduct’ Provide Some Evidence of
Cartels?: A Case Study on Local Compound Feed Cartel
(2015)*

Jeon, Seonghoon
Professor, Department of Economics, Sogang University

Chung, Jinhwa?
Assistant Professor, Department of Economics and Finance, Keimyung University

Abstract

KFTC found eleven local compound feed manufacturers guilty of collusion and imposed
77.3 billion won on September 2015. The important evidence considered here was
‘apparent conformity’ in that the participating firms changed their prices similarly in
terms of extent and timing. This paper addresses the issue of whether the apparent
conformity might be regarded as the significant evidence of collusion as KFTC contended.
We find that the apparent conformity of price changes at a first glance in terms of
extent and timing is well explained by factors other than collusion such drastic changes in
common material costs during the accused collusive periods. In fact, in the consequent
appeal suits raised by several defendants Seoul High Court determined that KFTC did not
prove ‘circumstantial evidence of meeting of minds’ adequately, and furthermore that
the existence of ‘apparent conformity’ due to collusion was not evident, turning down
KFTC’ s decision on agreement. This case study sheds a light on cases in which the
suspicion of collusion is due to apparent conformity.
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