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Abstract

This study examines whether a firm’s stock price returns are affected by corporate
governance structures as well as ownership, capital and product market structures
surrounding the global financial crisis. Apart from previous studies focusing mainly on
ownership structures, this study uses more comprehensive governance-related data. Unlike
previous studies, we find that firm characteristics such as whether a firm is a chaebol or
not and the foreign ownership level do not have an influence on the decrease of firm value
during the crisis period. Furthermore, there is little strong evidence that capital structure
such as the level of foreign debt financing is significantly related to firm value during the
economic downturn. In contrast, studies show that corporate governance is positively related
with a firm’s stock returns where a firm with a good corporate governance has its agency
problems eased, resulting in positive effect in stock returns. Our results argue that the role
of corporate governance is more important factor for firm value relative to ownership and
capital structures especially during the financial crisis period.

Keyword : Corporate governance, Stock returns, Global financial crisis, Capital structure,
Ownership structure, Chaebol
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